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Abstract

Islamic microfinance provides a distinctive strategy for tackling poverty, injustice, and sustainable
development because it is based on Shariah. The potential of Islamic microfinance to help achieve
the Sustainable Development Goals (SDGs) is examined in this research study, with an emphasis
on financial inclusion, economic growth, and poverty alleviation. Using a qualitative
methodology, this study examines reports from Islamic financial organizations, case studies, and
current literature through content analysis. Information is gathered from academic journals,
reports from global institutions (such as the World Bank and the Islamic Development Bank), and
case studies from nations with a majority of Muslims where Islamic microfinance has been
practiced. In order to obtain insight into the difficulties and opportunities related to Islamic
microfinance, the study also includes interviews with specialists in the field of Islamic finance. The
study examines how Islamic microfinance might support sustainable development in nations with
a majority of Muslims and beyond by analyzing Islamic financial tools including Qard al-Hasan,
Wagf, and Zakat. In order to fully realize the promise of Islamic microfinance for global
development, the study ends with recommendations for decision-makers in government, financial
institutions, and international organizations.

Keywords: islamic microfinance; sustainable development goals; zakat; wagqf; qard al-hasan;
financial inclusion; poverty alleviation.

1. Introduction

The United Nations adopted the Sustainable Development Goals (SDGs) in 2015 as part
of a comprehensive global agenda to address a wide range of challenges by 2030, such
as social justice, poverty, inequality, and environmental degradation. These objectives
build on and supplement the Millennium Development Goals (MDGs), demonstrating a
more comprehensive and inclusive approach to development that takes into account
factors related to the economy, society, and environment. With 17 goals and 169 targets,
the Sustainable Development Goals (SDGs) seek to eliminate poverty and promote
equity worldwide (Alam, et al., 2022).

One cannot stress the importance of financial systems and institutions in accomplishing
the SDGs in this context. Many of the SDGs, such as economic growth (SDG 8), gender
equality (SDG 5), and poverty reduction (SDG 1), are acknowledged to be significantly
facilitated by financial inclusion in particular (Zahid & Zia-ur-Rehman, 2022). Islamic
microfinance provides an alternative approach based on the tenets of Islamic finance,
whereas conventional microfinance has been thoroughly researched and applied as a
tool for fostering financial inclusion and decreasing poverty.
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For accomplishing these objectives, Islamic microfinance provides a Shariah-compliant
substitute that is consistent with Muslim moral and religious principles (Rafay, et al.
2020). The tenets of Shariah, which forbid interest (riba), reward risk-taking, and advance
social justice, govern Islamic microfinance.

Important tools are Qard al-Hasan (benevolent loan), Waqf (endowment), and Zakat
(almsgiving) (Hassan, et al. 2023). Islamic microfinance places a stronger emphasis on
social welfare and moral investing than traditional microfinance, which frequently
depends on interest-based loans.

Islamic microfinance has the ability to reach marginalized communities and help
accomplish the SDGs, as there are an estimated 1.9 billion Muslims globally (Saadat, et
al. 2023).

In nations with a majority of Muslims, where a sizeable section of the populace may be
denied access to traditional financial services on religious grounds, this Shariah-
compliant approach to finance is especially pertinent (Azmi, et al. 2020). Islamic
microfinance aims to promote sustainable economic development, entrepreneurship,
and financial inclusion by providing financial solutions that align with Islamic teachings.

This essay examines how Islamic microfinance might help achieve the Sustainable
Development Goals (SDGs), with a particular emphasis on how it can support financial
inclusion, poverty alleviation, and sustainable economic growth.

The study begins with a comprehensive review of the existing literature on Islamic
microfinance, examining its principles, instruments, and impact on development. The
literature review is followed by an analysis of the key findings and their implications for
policymakers, financial institutions, and development practitioners.

Islamic microfinance has been the subject of much writing, which emphasizes how it can
help with important development issues, especially in nations where Muslims
predominate.

Research has indicated that Islamic microfinance has the potential to enhance financial
inclusion by offering financial services that adhere to Shariah to individuals who are not
eligible for traditional banking. For instance, Obaidullah and Kassim, et al. (2018)
contend that by providing interest-free loans (Qard al-Hasan) and utilizing Zakat to
redistribute revenue, Islamic microfinance can lower poverty. Furthermore, Alam, et al.
(2022) highlights the function of Wagf in offering long-term funding for social welfare
initiatives, which can help accomplish a number of SDGs, such as healthcare and
education.

a. Concept of Islamic microfinance

The foundation of Islamic finance was built on precepts drawn from the Qur’an and
Sunnah (the customs of the Prophet Muhammad), is the idea of Islamic microfinance.
Islamic banking is distinct from conventional finance in a number of important ways,
chief among them being the prohibition against riba (interest) and the focus on moral
and socially conscious investment (Dirie, et al. 2023). Islamic financial institutions
function on a profit-and-loss sharing model, whereby the lender and borrower split the
investment's risks and profits, as opposed to charging interest (Redzuan, et al. 2023).

The demand for financial services that respect Muslims' moral and religious beliefs led
to the emergence of Islamic microfinance, especially for Muslims living in low-income
and rural areas who might not have access to traditional financial institutions.

In order to encourage financial inclusion, entrepreneurship, and social welfare, Islamic
microfinance institutions (IMFIs) provide a variety of financial products, such as Qard
al-Hasan (benevolent loans), Murabaha (cost-plus financing), Musharakah
(partnership), and Mudarabah (profit-sharing) (Jimoh, et al. 2024).
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b. Principles and Instruments of Islamic Microfinance

The goals of Islamic economic law (Maqasid al-Shariah), which include advancing social
justice, distributing wealth fairly, and reducing poverty, are closely aligned with the
fundamental tenets of Islamic microfinance. As one of the Five Pillars of Islam, zakat is
a mandatory almsgiving system that is a crucial tool in Islamic microfinance (Satar, &
Kassim, 2020).

Zakat can be a substantial source of income for microfinance projects and is generally
utilized to assist the underprivileged and destitute (Biancone, & Radwan, 2019).

Wagf, an Islamic endowment that can be used to fund microfinance initiatives and other
social welfare projects, is another crucial tool. With origins in the early Islamic era, the
wagqf is a long-standing institution in Islamic history (Rosyidi, et al. 2024). Numerous
public services, such as infrastructure, healthcare, and education, have been funded with
the help of it. When it comes to microfinance, Waqf can give IMFIs a steady stream of
funding, allowing them to give interest-free loans (Qard al-Hasan) and other financial
services to the underprivileged (Gweshengwe & Hassan, 2020).

Qard al-Hasan loans are yet another essential component of Islamic microfinance. These
are interest-free loans given to those in need with the understanding that they would be
repaid in full and without incurring any further fees (Senghore, 2023). Qard al-Hasan is
frequently employed as a strategy for financial inclusion and poverty alleviation since it
is consistent with Islamic values of compassion and social solidarity (Widiastuti, et al.
2021). Qard al-Hasan provides a Shariah-compliant alternative to conventional
microfinance, which is based on interest-bearing loans and can reach marginalized
communities that cannot or will not use conventional financial services.

In Islamic microfinance, other often utilized tools include murabaha, mudarabah, and
musharakah. In a murabaha, the borrower pays the lender in installments after the
lender buys an asset at a markup and sells it to them. This type of financing arrangement
is known as cost-plus (Widiastuti, et al. 2022). In a musharakah, the lender and the
borrower form a partnership, contribute capital to the business, and split the venture's
gains and losses. According to Senghore, (2023), a mudarabah is a profit-sharing
arrangement in which the borrower provides knowledge and the lender provides funds,
with the profits being split based on a predetermined ratio. These tools enable IMFIs to
provide a wide array of financial products to meet various requirements and situations.

c. Impact of Islamic Microfinance on Development

The literature has extensively acknowledged Islamic microfinance's ability to support
sustainable development. Research indicates that Islamic microfinance can significantly
contribute to financial inclusion, economic growth, and poverty alleviation, especially in
countries with a majority of Muslims where traditional microfinance may not be entirely
successful (Akbar, & Siti-Nabiha, 2022).

For instance, Adnan & Habeebullah (2022) study discovered that Islamic microfinance
organizations in Bangladesh and Indonesia have been successful in assisting people in
escaping poverty through the provision of financial services and products that adhere to
Shariah.

By giving people who are barred from traditional banking for religious reasons access to
financial services, Islamic microfinance also has the potential to advance financial
inclusion.

The Consultative Group to Assist the Poor (CGAP) reported that Muslims, especially
those living in low-income and rural regions, have a considerable desire for financial
services that adhere to Shariah. IMFIs can target neglected groups and help accomplish
the SDGs by providing products that adhere to Islamic principles (Adeleke, & Alabede,
2021).

Apart from promoting financial inclusion and reducing poverty, Islamic microfinance
can also foster sustainable economic growth. Sustainable development ideas are strongly
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aligned with Islamic finance's emphasis on ethical and socially responsible investment
practices. Long-term economic development depends on investments in infrastructure,
healthcare, and education, all of which can be funded by IMFls through the use of tools
like Waqf and Zakat (Mohamed, & Fauziyyah, 2020).

In addition, the profit-and-loss sharing policies seen in Islamic microfinance promote
risk-taking and entrepreneurship, two major forces behind economic expansion (Drissi,
& Guerguer, 2023).

d. Challenges and Opportunities in Islamic Microfinance

Islamic microfinance has a lot of promise, but in order to fully realize its impact on
sustainable development, a number of issues must be resolved. A primary obstacle is the
deficiency of knowledge and comprehension of Islamic finance concepts among
microfinance service providers and recipients. This may cause misunderstandings and
hesitation to use Islamic micro-lending products (Rafay, et al. 2020).

Furthermore, several nations have regulatory frameworks that are unfavorable to the
expansion of Islamic microfinance since they are frequently created for traditional
financial institutions (Mohamed, & Fauziyyah, 2020).

Another issue is that IMFIs have restricted access to money, which can limit their
capacity to grow and serve a larger clientele. Although financial tools like Waqf and
Zakat can serve as a source of funding, additional creative financing methods are
required to assist the expansion of Islamic microfinance (Widiastuti, et al. 2022).
Moreover, Islamic microfinance profit-and-loss sharing agreements can be intricate and
challenging to execute, necessitating a high degree of collaboration and confidence
between the lender and borrower (Igbal & Zia-ur-Rehman, 2022).

Nonetheless, there are noteworthy prospects for the expansion of Islamic microfinance.
For IMFlIs, there is a large market opportunity because to the rising demand for Shariah-
compliant financial services, especially in nations with a majority of Muslims.

Furthermore, Islamic microfinance has a strong basis to help achieve the Sustainable
Development Goals (SDGs) since Islamic financial principles are aligned with the
objectives of sustainable development (Khan, et al., 2021). Islamic microfinance has the
ability to play a significant role in advancing sustainable development in nations with a
majority of Muslims and other predominantly Muslim regions by successfully resolving
the obstacles and seizing the opportunities.

A thorough analysis of the effects of Islamic social financing on the SDGs was published
in 2023. According to the study, Islamic microfinance may significantly advance 11 of
the 17 SDGs, such as gender equality, the eradication of poverty, and the provision of
inexpensive, clean energy (Senghore, 2023). This study stressed that Islamic finance is a
potent tool for fostering inclusive growth because of its ethical ideals, which include
fairness and social justice. This is especially true in Muslim-majority nations like
Indonesia and Malaysia, which are at the forefront of this field of study.

The potential of Islamic microfinance also includes its capacity to close the funding gap
for the Sustainable Development Goals (SDGs), which is especially important in the post-
pandemic age when income disparity has expanded globally. In accordance with the
SDGs, Islamic microfinance institutions (MFIs) can offer financial services to
underprivileged groups, promoting social welfare and economic empowerment (Alam,
et al. 2022). To optimize Islamic microfinance's contribution to sustainable development,
issues like outreach, regulatory frameworks, and operational sustainability must yet be
resolved.

Recent research on the potential of Islamic microfinance in achieving Sustainable
Development Goals (SDGs) highlights the significant role that Islamic finance can play
in addressing global development challenges. Islamic social finance mechanisms like
Zakat, Waqf, and Sadaqat are particularly well-suited to promote economic, social, and
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environmental sustainability, aligning closely with the goals of the SDGs (Hassan, et al.
2023).

These results imply that although Islamic microfinance has a lot of potential to help
achieve the SDGs, more work has to be done to remove current obstacles and increase
its efficacy. It will take further investigation and useful inventions to fully utilize Islamic
money as a catalyst for sustainable development.

2. Method

Through the use of content analysis and literature review methodologies, this study
seeks to investigate how Islamic microfinance might support the Sustainable
Development Goals (SDGs). Using these techniques, the study aims to evaluate the body
of knowledge regarding Islamic microfinance, its compatibility with SDG principles, and
its distinct contributions to sustainable development.

To find, evaluate, and synthesize results from previous research on Islamic microfinance
and sustainable development, the study will mostly use a systematic literature review.
Using this method, pertinent scholarly publications, policy reports, case studies, and
documents from global financial institutions are chosen in an organized manner. This
methodology enables the researcher to develop a thorough grasp of the theoretical and
practical underpinnings of Islamic microfinance in reference to existing literature by
concentrating on areas of poverty alleviation, gender equality, and economic inclusivity.

Peer-reviewed articles, institutional reports, and publications from Islamic microfinance
institutions will all be searched for and chosen as part of the literature review process.
Across databases including JSTOR, Google Scholar, Scopus, and Web of Science, key
search terms like "Islamic microfinance," "SDGs," "sustainable development," "financial
inclusion," and "poverty alleviation" will be employed. To make sure that recent
advancements and contemporary practices are taken into account, the inclusion criteria
will be centered on research that have been published in the last ten years. In order to
find recurrent themes, ideas, and patterns in the ways that Islamic microfinance
complements or aligns with SDG-related outcomes, content analysis will also be done
on the chosen literature.

Content analysis will provide light on the advantages and disadvantages of Islamic
microfinance as a tool for sustainable development by looking at texts and methodically
classifying data. Findings from the literature will be coded and categorized using content
analysis.

The methodical selection and analysis of the literature will improve the research's
trustworthiness by guaranteeing that all included studies satisfy the established
inclusion criteria. By contrasting results from various literary genres, including case
studies, empirical analyses, and theoretical frameworks, triangulation will be used. Peer
debriefing, which involves discussing study findings with subject matter experts for
accuracy and relevance, further ensures validity. The study will handle all sources in an
ethical manner by making sure that the authors' work is properly cited and
acknowledged. The research will remain impartial while synthesizing insights, avoiding
any partiality toward particular Islamic microfinance programs or organizations.

3. Results and Discussion
a. Role of Islamic Microfinance in Realizing the Sustainable Development Goals

The results indicate that Islamic microfinance can play a major role in helping to realize
the Sustainable Development Goals. Particularly in the domains of:

1) Poverty Alleviation and Economic Empowerment: By offering interest-free loans
and utilizing Zakat funds to assist the underprivileged, Islamic microfinance can
have a direct impact on reducing poverty. The direct contribution of Islamic
microfinance to the decrease of poverty is one of the important discoveries. Islamic
microfinance institutions (IMFIs) have enabled low-income people, especially

Adamu Abubakar Muhammad et al.

Page 14



Quranica Edu: Jurnal Pendidikan dan Studi Islam, 1(1), 2026; DOI: xx.xxx

2)

5)

women, to launch or grow enterprises by offering Shariah-compliant financial
products. The SDGs' critical components of higher living standards, greater
household income, and improved access to healthcare and education have all been
impacted by this empowerment. Islamic microfinance institutions (IMFIs) have been
successful in rescuing individuals from poverty by providing Shariah-compliant
financial products, as demonstrated by case studies from Bangladesh and Indonesia.
Financial Inclusion: Islamic microfinance, especially in areas with a majority of
Muslims, has demonstrated a considerable potential to improve financial inclusion
among the underprivileged populations. Interest-free lending options like as
Murabaha and Mudarabah have allowed it to successfully reach people who, for
religious reasons, shun traditional banking. Due to their greater access to finance as
a result of being included in the financial system, these people have been able to
invest in small companies, agriculture, and other sources of income, helping to
achieve the SDGs' goals of reducing poverty and promoting economic growth. In
nations where Muslims predominate, IMFIs can serve unbanked populations by
providing financial services that adhere to Islamic law.

Sustainable Economic Growth: The values of sustainable development are in line
with Islamic finance's emphasis on moral investments and social welfare. IMFIs can
support long-term economic development by funding infrastructure, healthcare,
and education initiatives by utilizing Wagqf and other social financing methods.
Advancement of Gender Equality: The study also emphasizes the contribution
Islamic microfinance makes to the advancement of gender equality, especially in
areas where women have historically had restricted access to financial services.
IMFIs have made it possible for women to achieve economic independence by
providing items that are especially designed to meet their requirements. This has
helped to achieve the SDG of gender equality and the empowerment of all women
and girls.

Environmental Sustainability: Another important component of the SDGs,
environmental sustainability, is closely aligned with Islamic microfinance.
Sustainable agriculture, renewable energy, and water conservation are just some of
the projects that Islamic microfinance has supported by promoting Qard Hasan
(benevolent loans) and Waqf (endowment) funds targeted at environmental
conservation projects. In addition to addressing environmental issues, these
programs give the communities they involve sustainable means of subsistence.

Challenges and Solutions in Islamic Microfinance for Achieving SDGs

Regulatory and Legal Challenges

Challenges: The absence of a favorable legislative and regulatory environment is one
of the main obstacles Islamic microfinance must overcome. Financial regulations in
many nations are based on conventional finance models, which do not take into
consideration the distinctive features of Islamic banking, such as the ban on interest
(riba). Because of this, it is challenging for Islamic Microfinance Institutions (IMFIs)
to function inside the current financial systems. Furthermore, the lack of legislative
measures tailored to Islamic microfinance impedes its expansion and restricts its
outreach to a wider demographic (Igbal & Zia-ur-Rehman, 2022).

Solutions: The creation of a specific legislative framework that acknowledges and
promotes Islamic microfinance is required to overcome these issues. To ensure that
Islamic financial institutions have the legal support they need to function, nations
with sizable Muslim populations should think about establishing distinct legal
categories for them. In order to guarantee that IMFIs can coexist with traditional
financial institutions without encountering prejudice, regulatory organizations
should also endeavor to align Islamic finance legislation with conventional ones.
Evidence: Studies conducted in nations where Islamic banking has been included
into the national legal system, such as Malaysia and Indonesia, demonstrate that the
Islamic finance industry can grow significantly in the presence of a favorable
regulatory framework. Both the quantity of Islamic financial institutions and the use
of Islamic financial products have increased in these nations. With its well-
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established regulatory framework for Islamic banking, Malaysia in particular has set
a great example, contributing to the successful expansion and international
acceptance of its Islamic financial institutions. Standardizing Islamic banking
standards has improved operational effectiveness and investor confidence, and the
Central Bank of Malaysia has been instrumental in this process (Azmi, et al. 2020).
In a similar vein, Nigeria might profit from implementing a legal framework that
distinctly defines the place of Islamic finance.

Awareness and Education

Challenges: The lack of knowledge and comprehension of Islamic microfinance
concepts among potential beneficiaries and financial experts represents another
significant obstacle. Many people don't know about Islamic microfinance programs
or their advantages, especially in rural areas (Hassan, et al. 2023). Furthermore, even
in the financial industry, there is frequently a dearth of educated personnel with
understanding of Shariah-compliant financial procedures, which restricts IMFIs'
capacity to provide creative and useful products.

Solutions: Widespread education and awareness programs aimed at experts in the
financial sector as well as the general public are required to address this issue. These
marketing initiatives ought to clarify the fundamentals of Islamic finance and
emphasize the advantages of Islamic microfinance, especially with regard to
accomplishing the Sustainable Development Goals (SDGs). Furthermore, Islamic
finance ought to be taught in university curriculum and financial training programs
to guarantee that the upcoming generation of financial professionals has the
information and abilities they need.

Evidence: The adoption of Islamic microfinance products has increased noticeably
in nations like Bangladesh and Pakistan where awareness campaigns have been
launched. The Islamic Development Bank (IDB), for instance, has launched a number
of educational initiatives that have effectively expanded the availability and
significance of Islamic microfinance in these areas. In a similar vein, effective models
from nations like Indonesia, where community-based education has led to a rise in
Islamic microfinance participation, show that increasing knowledge can greatly
enhance the acceptance and effectiveness of these services. Higher participation rates
have resulted from a number of efforts, such as the National Committee for Islamic
financing (KNKS), which have dramatically raised awareness of Islamic financing
(Kassim, et al. 2018). These initiatives have demonstrated that raising public
awareness and comprehension of Islamic microfinance products can result in
increased acceptance and use of these products.

Access to Capital

Challenge: Islamic microfinance institutions (IMFls) frequently face capital access
issues that limit their capacity to grow and serve a wider clientele. Additional
difficulties for IMFIs arise from the fact that traditional funding sources are not
always Shariah-compliant.

Solution: To get around this, capital can be raised through Islamic financial
instruments like Zakat funds and Sukuk (Islamic bonds).

Evidence: To illustrate how IMFIs can raise money while adhering to Shariah
regulations, the Islamic Development Bank (IDB) has effectively used Sukuk to
finance significant development projects. Moreover, Waqf (endowment) resources
and collaborations with Islamic institutions might offer IMFIs additional funding
sources (Khan, et al. 2021).

Product Diversification

Challenge: Islamic microfinance often offers only a small selection of financial
products, with a primary emphasis on basic microcredit. Its attractiveness and
efficacy in addressing the various needs of the impoverished may be constrained by
this lack of diversity (Rafay, et al. 2020).

Solution: To increase the attractiveness and practicality of Islamic microfinance, the
product line should be expanded to include savings, insurance (Takaful), and
investment products that adhere to Shariah standards. For instance, offering micro-
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Takaful items can help the impoverished by acting as a safety net and lessening their
susceptibility to shocks to the economy.
Evidence: The introduction of micro-Takaful products in Sudan has improved client
satisfaction and financial inclusion by giving low-income populations a safety net
against economic shocks (Ishak, 2020). Due to its diversification, Islamic
microfinance is now more applicable and efficient in addressing the many demands
of its clients.

5) Sustainability and Scalability
Challenge: Another crucial issue is making sure Islamic microfinance organizations
can grow and remain financially sustainable. Low profit margins and high operating
costs are common problems for IMFIs, which may jeopardize their long-term
viability (Rosyidi, et al. 2024).
Solution: By using technology-driven solutions, such digital platforms for
microfinance, operating expenses can be decreased and outreach can be increased.
Evidence: While not an Islamic model, the success of mobile banking in Kenya's M-
Pesa shows how effectively digital solutions can reach underserved groups (Jimoh,
et al. 2024). To improve sustainability and scalability, IMFIs can use strategies such
to those found in fintech and mobile banking, which guarantee sustainability even
as they grow to serve a larger customer base.

6) Social and Cultural Barriers
Challenge: Social and cultural hurdles prevent Islamic microfinance from being
widely used in some areas (Satar, & Kassim, 2020). These can include mistrust of
financial institutions as a result of bad experiences in the past or resistance to formal
financial services, particularly among women.
Solution: These obstacles can be addressed with the use of culturally aware strategies
that incorporate local community leaders and modify financial products to fit the
unique requirements and customs of the community.
Evidence: In Bangladesh, for example, a traditionally underserved community has
been successfully engaged and a bespoke solution has been implemented by
adapting the Grameen Bank model to Islamic finance principles with an emphasis
on women (Khan, et al. 2021). This strategy emphasizes how crucial cultural
adaptation is to extending Islamic microfinance's influence and reach.
Therefore, Islamic microfinance can play a major role in helping to achieve the
Sustainable Development Goals, especially in the areas of gender equality, financial
inclusion, and poverty alleviation. But in order to fully realize this potential, a
number of obstacles must be overcome, such as legal barriers, a lack of knowledge,
restricted access to funding, and sustainability issues. Through the application of
focused strategies like creating favorable regulatory environments, broadening its
range of products, and utilizing technology, Islamic microfinance can surmount
these obstacles and assume a pivotal function in the worldwide endeavor to
accomplish the Sustainable Development Goals. These tactics highlight the
significance of a diverse approach to realizing the full potential of Islamic
microfinance in accomplishing the SDGs, as demonstrated by evidence from several
successful implementations.

4. Conclusion

In areas where Muslims predominate, Islamic microfinance offers a practical and
efficient way to accomplish the Sustainable Development Goals. IMFIs can encourage
financial inclusion, lessen poverty, and ensure sustainable economic growth by utilizing
Islamic financial principles. However, in order to fully achieve Islamic microfinance's
potential, issues including legislative hurdles, a lack of awareness and restricted access
to capital must be resolved. Islamic microfinance has a lot of potential to support
sustainable development, especially when it comes to reducing poverty, promoting
financial inclusion, and spurring economic growth, according to the literature on the
subject. Islamic microfinance institutions can target underprivileged people and advance
social and economic development in accordance with Islamic finance principles by
providing Shariah-compliant financial products and services. But in order to reach its
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full potential, Islamic microfinance must overcome a number of obstacles, such as a lack
of knowledge, legal restrictions, and restricted access to capital. Islamic microfinance has
the potential to be extremely important in accomplishing the Sustainable Development
Goals and building a more fair and equitable world with the correct regulations and
assistance.

References

Adnan, O. S., & Habeebullah, Z. (2022). Challenges hindering Islamic microfinance
banks’ sustainable financial inclusion: A case of Al-Hayat Microfinance Bank in
Ogun State, Nigeria. EL BARKA: Journal of Islamic Economics and Business, 5(1).
https:/ /doi.org/10.21154 / elbarka.v5i1.3930

Akbar, T., & Siti-Nabiha, A. K. (2022). Objectives and measures of performance of Islamic
microfinance banks in Indonesia: The stakeholders' perspectives. ISRA
International Journal of Islamic Finance, 14(2), 124-140.
https:/ /doi.org/10.1108 /IJIF-11-2020-0231

Alam, M. S, Uddin, M. K,, Ali, M. J,, Huda, M. N., & Bhuiyan, A. B. (2022). Islamic
microfinance as a tool for women empowerment and sustainable economic
development goals in Bangladesh. American International Journal of
Multidisciplinary Scientific Research, 13(1), 1-13.
https:/ /doi.org/10.46281/aijmsr.v13i1.1734

Adeleke, R., & Alabede, O. (2021). Understanding the patterns and correlates of financial
inclusion in Nigeria. GeoJournal. https:/ /doi.org/10.1007 /s10708-021-10378-6

Azmi, N. I., Nik, N. M., Mohamed, A. B, & Thaker, M. T. (2020). Literature survey on
Islamic microfinance. Global Review of Islamic Economics and Business, 8(1), 23-33.
https:/ /doi.org/10.14421 / ¢rieb.2020.081-03

Biancone, P. P., & Radwan, M. (2019). Social finance and financing social enterprises: An
Islamic  finance prospective.  European  Journal of Islamic  Finance.
https:/ /doi.org/10.13135/2421-2172/3176

Dirie, K. A., Alam, M. M., & Maamor, S. (2023). Islamic social finance for achieving
sustainable development goals: A systematic literature review and future research
agenda. International Journal of Ethics and Systems. https:/ /doi.org/10.1108 /1JOES-
12-2022-0317

Drissi, S., & Guerguer, W. (2023). The effects of interest rates on Islamic and conventional
banks: A comparative study of monetary policy transmission channels. European
Journal of Islamic Finance, 10, 28-44. https:/ /doi.org/10.13135/2421-2172 /7389

Gweshengwe, B., & Hassan, N. H. (2020). Defining the characteristics of poverty and
their implications for poverty analysis. Cogent Social Sciences, 6(1), 1-10.
https://doi.org/10.1080/23311886.2020.1768669

Hassan, M. K., Alshater, M. M., Hasan, R., & Bhuiyan, A. B. (2021). Islamic microfinance:
A Dbibliometric review. Global Finance Journal, 49, Article 100651.
https:/ /doi.org/10.1016/i.2f(.2021.100651

Hassan, M. H. A, Yahya, S., & Shari, W. (2023). Factors affecting repayment behaviour
in Islamic microfinance programs. International Journal of Academic Research in
Accounting, Finance  and  Management  Sciences, 13(1),  554-560.
https:/ /doi.org/10.6007/IJARAFMS/v13-i1/16553

Igbal, Z., & Rao, Z.-u.-R. (2022). Social capital and loan credit terms: Does it matter in
microfinance contract? Journal of Asian Business and Economic Studies, 30(3), 187-
209. https:/ /doi.org/10.1108 /JABES-10-2021-0185

Ishak, N. S. (2020). Demand for takaful and microtakaful in Malaysia [Doctoral dissertation,
University of Sussex]. Sussex Research Online. http:/ /sro.sussex.ac.uk/

Adamu Abubakar Muhammad et al.

Page 18


https://doi.org/10.21154/elbarka.v5i1.3930
https://doi.org/10.1108/IJIF-11-2020-0231
https://doi.org/10.46281/aijmsr.v13i1.1734
https://doi.org/10.1007/s10708-021-10378-6
https://doi.org/10.14421/grieb.2020.081-03
https://doi.org/10.13135/2421-2172/3176
https://doi.org/10.1108/IJOES-12-2022-0317
https://doi.org/10.1108/IJOES-12-2022-0317
https://doi.org/10.13135/2421-2172/7389
https://doi.org/10.1080/23311886.2020.1768669
https://doi.org/10.1016/j.gfj.2021.100651
https://doi.org/10.6007/IJARAFMS/v13-i1/16553
http://sro.sussex.ac.uk/

Quranica Edu: Jurnal Pendidikan dan Studi Islam, 1(1), 2026; DOI: xx.xxx

ljaiya, M. A., Jimoh, A. T., Attah, ]J. A, Abdulmumin, B. A., & Nafiu, A. I. (2021).
Murabaha-related credit risk and financial performance of Islamic banks in Africa.
International Journal of Islamic Banking and Finance Research, 5(1), 60-69.
https:/ /doi.org/10.46281 /ijibfr.v5i1.1279

Jimoh, A., Bamigbade, D., & Kolawole, K. (2024). Islamic microfinance as a panacea for
poverty alleviation. European Journal of Islamic Finance, 11(1), 17-30.
https:/ /doi.org/10.13135/2421-2172 /9414

Kassim, S., Kassim, S. N., & Othman, N. (2018). Islamic microfinance in Malaysia: Issues
and challenges. In A. N. Mat Noor, Z. Z. M. Zakuan, & S. Muhamad Noor (Eds.),
Proceedings of the Second International Conference on the Future of ASEAN (ICOFA)
2017: Volume 1: Business and Social Sciences (pp. 367-377). Springer.
https:/ /doi.org/10.1007/978-981-10-8730-1_37

Khan, R. M. N, Shafique, O., Siddique, N., Razzaq, R., & Hafeez, R. M. Z. (2021). A
qualitative study on the socio-economic impact of participation in Akhuwat
Islamic microfinance on poverty eradication and women empowerment. Bulletin
of Business and Economics, 10(4), 176-185.
https:/ /bbejournal.com/BBE/article/view /330

Mohamed, E. F., & Fauziyyah, N. E. (2020). Islamic microfinance for poverty alleviation:
A systematic literature review. International Journal of Economics, Management and
Accounting, 28(1), 141-163. https://doi.org/10.31436/ijema.v28i1.774

Rafay, A., Farid, S., Yasser, F., & Safdar, S. (2020). Social collateral and repayment
performance: Evidence from Islamic micro finance. Iranian Economic Review, 24(1),
41-74. https:/ /doi.org/10.22059/ier.2020.74474

Redzuan, N. H., Kassim, S., Rosman, R., Muhammad Zuki, M. F., & Shaharuddin, S. S.
(2023). Potential of Islamic microfinance: Issues, challenges, and way forward. In
N. Mansour & L. M. Bujosa Vadell (Eds.), Islamic sustainable finance, law and
innovation. Springer. https:/ /doi.org/10.1007/978-3-031-27860-0_14

Rodliyah, D. (2023). The effect of HDI, unemployment, and investment on GRDP and
poverty. Efficient: Indonesian Journal of Development Economics, 6(2), 199-209.
https:/ /doi.org/10.15294 / efficient.v6i2.59000

Rosyidi, L. N., Sukmaningrum, P. S., & Widiastuti, T. (2024). Bibliometric analysis of
zakat research for supporting SDGs. Jurnal Ekonomi dan Bisnis Islam (Journal of
Islamic Economics and Business), 10(1), 165-189.
https://doi.org/10.20473/jebis.v10i1.54251

Saadat, U. R., Shah, M. I, Taugeer, A. M., Ullah, A., & Fatima, M. (2023). Exploring the
impact of microfinance on socio-economic characteristics of borrowers in Khyber
Pakhtunkhwa, Pakistan. Open Access Organization and Management Review, 1(1), 25-
32. https:/ /doi.org/10.59644 /oagmr.1(1).11

Satar, N., & Kassim, S. (n.d.). Issues and challenges in financing the poor: Lessons learned
from Islamic microfinance institutions. European Journal of Islamic Finance, (15).
https:/ /doi.org/10.13135/2421-2172 /2832

Senghore, A. F. (2023). Assessing the role of Islamic microfinance: A women
empowerment case study. European Journal of Islamic Finance, 10(3), 45-70.
https:/ /www.ojs.unito.it/index.php/EJIF /index

Sukmana, R. (2020). Critical assessment of Islamic endowment funds (waqf) literature:
Lesson for government and future directions. Heliyon, 6(10), Article e05074.
https:/ /doi.org/10.1016/j.heliyon.2020

Widiastuti, T., Auwalin, I, Rani, L. N., & Al-Mustofa, M. U. (2021). A mediating effect of
business growth on zakat empowerment program and mustahiq’s welfare. Cogent
Business & Management, 8(1), Article 1882039.
https:/ /doi.org/10.1080/23311975.2021.1882039

Adamu Abubakar Muhammad et al. Page 19



https://doi.org/10.46281/ijibfr.v5i1.1279
https://doi.org/10.13135/2421-2172/9414
https://bbejournal.com/BBE/article/view/330
https://doi.org/10.31436/ijema.v28i1.774
https://doi.org/10.1007/978-3-031-27860-0_14
https://doi.org/10.15294/efficient.v6i2.59000
https://doi.org/10.20473/jebis.v10i1.54251
https://doi.org/10.59644/oagmr.1(1).11
https://doi.org/10.13135/2421-2172/2832
https://www.ojs.unito.it/index.php/EJIF/index
https://doi.org/10.1016/j.heliyon.2020
https://doi.org/10.1080/23311975.2021.1882039

Quranica Edu: Jurnal Pendidikan dan Studi Islam, 1(1), 2026; DOI: xx.xxx
Widiastuti, T., Robani, A., Sukmaningrum, P. S., Mawardj, I., Ningsih, S., Herianingrum,
S., & Al-Mustofa, M. U. (2022). Integrating sustainable Islamic social finance: An
analytical network process using the Benefit Opportunity Cost Risk (ANP BOCR)
framework: The case of Indonesia. PLOS ONE, 17(5), 1-20.

https:/ /doi.org/10.1371 /journal.pone.0269039

Zaman, B., Uddin, M. H., & Hossain, A. (2020). Impact of microfinance on poverty
alleviation: A study in the southern part of Bangladesh. Asian Business Review,
10(2), 81-86. https:/ /doi.org/10.18034/abr.v10i2.465

Adamu Abubakar Muhammad et al. Page 20


https://doi.org/10.1371/journal.pone.0269039
https://doi.org/10.18034/abr.v10i2.465

